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 Alan Khazei’s Plan to Create Over 8 Million Jobs in America 
 

 

As a U.S. Senator, Alan’s number-one priority will be to create good paying jobs for the people of 
Massachusetts and America.  With unemployment rates in double digits, the families and businesses of our 
Commonwealth are hurting.  We need bold action and we need it now.  Alan is the only candidate for U.S. 
Senate who has called for a second stimulus focused entirely on increasing consumer spending and 
 creating jobs. 
 
1. STABILIZE THE HOUSING MARKET: 

• Keep Americans in their homes by giving courts the ability to align homeowners’ 
mortgages with their property values. 

• Create a Home Price Insurance Program to bring buyers back to the market.   
• Restoring home values will give consumers confidence to spend again. 

 

2. REWARD JOB CREATION WITH A NEW JOBS TAX CREDIT: 
• Establish a Job Creation Tax Credit.  
• Refund 15% of additions to payroll in 2010 and 10% in 2011. 
• EPI economists estimate this would create between 3.0 and 5.1 million jobs. 

    
3. INCREASE ACCESS TO CAPITAL, TAX BENEFITS & SUPPORT FOR SMALL BUSINESS: 

• Increase the Job Creation Tax Credit for small businesses to 15% for both years. 
• Create a $5 billion loan fund for small businesses. 
• Extend the temporary doubling of expense write-offs and accelerated depreciation. 
• Establish a federal commission to support and invest in women- and minority-owned 

businesses.  
  

4. GROW NONPROFIT JOB OPPORTUNITIES & SUPPORT SOCIAL ENTREPRENEURS: 
• Fully fund the Edward M. Kennedy Serve America Act to add 175,000 AmeriCorps 

members. 
• Create a $5 billion nonprofit loan fund to increase jobs and employment 

opportunities for low-income Americans. 
• Fully fund the White House Social Innovation Fund. 

 

5. CREATE JOBS BY INVESTING IN CLEAN ENERGY & ENERGY EFFICIENCY:   
•••• Pass clean energy legislation to create up to 1.9 million jobs.    
•••• Establish the Clean Energy Institute and quadruple the U.S. investment in clean 

energy research to $20 billion. 
•••• Support the Home Star program to provide consumer rebates for home energy 

efficiency projects and invest to develop a Home Star Certified Energy Efficiency 
workforce, which would create 500,000 jobs. 

•••• Establish efficiency standards for buildings. 
 

6. PROTECT AND CREATE JOBS IN OUR CITIES &TOWNS: 
•••• Provide $25 billion in aid to our cities and towns to avoid layoffs and cutbacks in 

schools, police and fire departments, preserving over 600,000 jobs. 
•••• Develop a Solar on Schools Program to finance solar power for schools and public 

buildings to create over 250,000 jobs and lower energy costs for cities and towns. 
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Guiding Principles 
 

• The way out of our current recession is to create jobs, stabilize home prices and address 
the foreclosure crisis, and enable Americans to start spending again. Consumer spending 
historically contributes nearly 60% to real GDP within the first year of an economic 
recovery. 
 

• The global focus on addressing climate change provides the opportunity to create the 
clean energy and energy efficiency jobs of the future. 

 
• We need to do more to put money in the hands of our strongest consumers: working 

families. Doing so means stimulating jobs that pay good wages that will support a family.  
It also means creating an opportunity society that lifts up the 37 million Americans living 
in poverty by improving the public education system and providing access to lifelong 
training for workers to seize the job opportunities of our emerging industries. 

 
• The U.S. must continue to focus on long-term fiscal stability, and develop a plan to reduce 

the deficit and avoid leaving trillions of dollars of debt to our children and grandchildren.   
 

 

Key Facts 
 

• At 10.2%, the current unemployment rate is the highest it’s been in 26 years, and the real 
unemployment rate is higher as many have stopped looking for jobs.  The U.S. has 
experienced major job losses for 22 straight months, the worst sustained employment 
loss since the Great Depression.   
 

• More than 90 million Americans live on less than twice the poverty level and the gap 
between rich and poor is the widest it has ever been. 

 
• Our workforce training and development system is not meeting the needs of Americans 

who are underemployed or who have lost their jobs. Nor is it meeting the needs of many 
employers seeking nimble 21st century skilled talent.  

 
• In the past two years, home foreclosures in Massachusetts have jumped by 60%.   
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Alan’s Plan to Create Jobs & Grow the Economy 
 

As unemployment rates reach double digits, the families and businesses of our Commonwealth are 

hurting.  Alan understands that the best social program is a good job.  As Senator, he will fight to 
create new jobs in Massachusetts, and will work to ensure that all citizens have the opportunity 
to earn a living wage and to achieve the American dream.   
 

 
 

Alan’s plan to create jobs, stabilize and grow the economy is comprised of specific initiatives to 
increase consumer confidence by increasing home values, stimulate and reward employer job 
creation, develop a 21st Century workforce, increase financial regulation and improve consumer 
protection. Alan’s plan is fiscally responsible and can be paid for without increasing the deficit.  

 
Increase Consumer Confidence & Reward Employer Job Creation 
 
1. Stabilize home prices, keep American’s in their homes and increase consumer 

confidence 
 
The genesis of our current record unemployment rates can be traced at least partially to the fall 
in home prices and the mortgage foreclosure crisis.  Consumer confidence fell in line with 
declining home prices and families stopped spending.  Home foreclosures and anemic home 
sales increased demand for rental units which increased rents, especially in areas like Boston, 
where rates are the second highest in the country. Higher rents further decreased consumer 
spending and demand for goods which resulted in layoffs and hiring freezes.  Stabilizing home 
values and increasing home sales are key imperatives for a successful recovery and creating 
good paying jobs in Massachusetts and across America.  Alan supports the following initiatives 
to stabilize home prices and increase consumer confidence: 

 
• Give bankruptcy courts the power to modify mortgages. 
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Stemming the rate of home foreclosures is a critical part of growing our economy. Over 1.5 
million homes were foreclosed in the first half of 2009 alone. Foreclosures hurt lenders, 
homeowners, and the community at large by decreasing home values and yield increases in 
crime. Currently, 10% of mortgages are past due, and 14% are in foreclosure. These figures 
show that we are still in the midst of a crisis. The current programs to fix the mortgage crisis are 
too late and too passive – we need action now. 

 

 

Alan supports the Helping Families Save Their Homes Act that passed the Senate with the 
guidance of Senator John Kerry.  As Senator, he will fight to amend the legislation to allow 
bankruptcy courts to modify mortgage terms. Giving bankruptcy courts this right will help 
20% of borrowers facing foreclosure to stay in their homes.  

This provision authorizes bankruptcy courts to modify the terms of some mortgages on 
principal residences during Chapter 13 bankruptcy proceedings. This solution could have 
saved more than 300,000 homes that foreclosed in the first half of 2009. Furthermore, these 
improvements come at no cost to the government. Creative solutions such as loan 
modification result in rare win-win-win situations where individuals get to stay in their 
homes, their neighbors keep their home values, the municipality keeps its tax base, towns 
avoid the disrepair and crime associated with abandoned homes, and the lender can keep a 
significant percentage of their loan value. 

As Georgetown Law Professor Adam J. Levitin, Special Counsel of Mortgage Affairs for the 
Congressional Oversight Panel, has concluded, “Bankruptcy modification is an immediately 
available form of foreclosure relief that has no cost to taxpayers, does not create moral 
hazard, can address both unaffordable and underwater mortgages, and provides an 
important future defense against systemic financial system risk.” 
 
• Launch a Home Price Insurance Plan. 
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Jump starting home sales is an important part of stimulating the economy.  To get home 
buyers back in the market, stabilize and increase home values, Alan supports an agile, 
proactive, temporary home price insurance program promoted by Dr. Barry Bluestone, Dean 
of the School of Social Science, Urban Affairs & Public Policy and Director of the Dukakis 
Center for Urban & Regional Policy at Northeastern University. 

Under this plan, in order to coax credit worthy potential homebuyers to consider purchasing 
homes now rather than waiting for prices to fall further, the U.S. Treasury, in conjunction 
with the U.S. Department of Housing and Urban Development, will develop a home price 
insurance program that would be available to all households who purchase a home or 
condominium for their primary residence any time over the next 18 months. 

This no-cost insurance will cover 85% of any loss a homebuyer may experience as the result 
of selling their new home at a lower price in the future, up to $100,000.  To deter speculative 
and undercapitalized investments, this program will only be available on primary residences 
purchased with a minimum down payment of 10% and where strict conventional mortgage 
underwriting standards apply.  To qualify, homebuyers must hold their home for three 
years. 

With the program limited to 18 months from enactment, potential homeowners who wait 
beyond 18 months lose the option of taking advantage of this insurance coverage, resulting 
in immediate growth in house sales.  In addition, if the program works as expected, home 
prices will begin to stabilize and in many markets may begin to rise.   Stabilizing or rising 
home values will result in a zero cost program to the government.  Charging a small 
processing fee for the insurance should cover the cost of administering the program.  

 

2. Stimulate and reward job creation with Job Creation Tax Credits. 

Alan supports investing in a Job Creation Tax Credit, where 
employers would receive a refundable tax credit of 15% of 
salary for 2010 and 10% for 2011 for all new jobs created (up 
to a salary of $106,000), as well as for incremental wages paid 
or hours worked from current employees. 

Analysis conducted by the nonpartisan Economic Policy 
Institute has forecast that implementing a New Jobs Tax Credit 
would create between 2.5 to 5.0 million jobs over two years. 
When applied to Massachusetts, these forecasts predict the Job 
Creation Tax Credit would create between 50,000 and 100,000 
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new jobs for the Commonwealth.  

EPI economists estimate the cost of this program at $5,400 per job created or between $13.5 
and $25 billion over 2 years. This investment will pay for itself in the form of economic 
growth, increased tax revenues, and a decrease in social costs associated with sustained 
unemployment. 
 

3. Increase access to capital, tax benefits and support for small businesses. 

Small businesses are the engine of our economy – they are our innovators, entrepreneurs, 
and our job creators.  Between 1992 and 2009, they accounted for 69% of our new jobs.   

As part of his Job Creation Tax Credit plan, Alan will 
extend the credit to small businesses at the 15% level 
for two years to help them expand.  Alan also supports 
policies that expand access to capital for small 
businesses and proposes using revenues from TARP 
loans to develop a $5 billion small business loan fund. 

Alan supports extending two recent initiatives that 
doubled the amount for small business expense write-
offs for new investments up to $50,000 and allowing 
accelerated depreciation so that firms can deduct 50% 
for new plant and equipment in the first year.   

The total government investment for these extensions from short term lost or delayed tax 
revenues is estimated to be less than $6 billion per year and the returns can be 
extraordinary.  Inventory investment has been found to be the second greatest stimulus to 
real GDP growth in the first year of an economic recovery, surpassed only by consumption 
spending.   

Alan has also called for initiatives to support the creation and growth of women- and 
minority-owned businesses.  He will work with these businesses to develop specific 
programs designed to help them thrive, including the following: 

• Establish a federal commission to encourage and support women- and minority-owned 
businesses.  Among other responsibilities, the commission will ensure that current 
federal participation goals are being fairly and adequately met.  

• Study the impact of intermediaries like micro-lending companies and other businesses 
and organizations dedicated to supporting women- and minority-owned businesses to 
identify best practices and opportunities to grow their scale and impact. 
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• Provide more transition support for businesses moving to non-SBA 8(a) status.  

While the specific roles, responsibilities and resources for a new federal commission and 
other actions to support women- and minority-owned businesses will need to be developed 
and designed, estimates for the annual cost of a new commission are less than $5 million per 
year. 

4. Grow nonprofit job opportunities & support social entrepreneurs 
 
Alan will fight to fully fund the new Edward M. Kennedy Serve America Act.  The Act will 
provide 175,000 annual full and part-time service jobs in 2010 and a total of 250,000 
positions in 2011.   
 
Alan will support increasing investments to scale promising nonprofit models and has called 
for the development of a $5 billion nonprofit loan fund that will provide debt capital to grow 
promising nonprofit organizations with proven track records of creating jobs and 
employment opportunities for low income individuals and families.  As part of this effort, he 
will ensure that all investments are structured so their impact can be measured and that 
best practices can be identified and shared with other programs.   
 
Alan would fund both of these initiatives with unallocated TARP funds. 
 

5. Create jobs by investing in clean energy and energy efficiency 

Alan knows that the imperative of addressing the crisis of global warming also presents the 
opportunity to champion the creation of millions of jobs in the growing clean energy sector.  
He supports the following initiatives: 

• Pass climate change legislation. 

 
The recently passed Waxman-Markey bill in the House and the Kerry-Boxer bill being 
debated in the Senate will generate significant job opportunities for Massachusetts and the 
entire country.  A recent collaborative research study conducted by the University of 
California, University of Illinois and Yale University concluded that passing these bills would 
create between 22,000 and 40,000 jobs in Massachusetts alone and as many as 1.5 million 
jobs nationwide. 
 
According to the PERI Center for American Progress at the University of Massachusetts - 
Amherst, most of the jobs created from clean-energy investments will be in the same areas 
that people work in today.  Wind farms create jobs for metal workers, machinists and truck 
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drivers, as well as in the construction industry, which has suffered the greatest job losses in 
recent years.  

 
The climate change legislation either passed or under consideration all require investments, 
but all generate revenues in excess of their costs.  Waxman-Markey, for example, is forecast 
by the Congressional Budget office to yield a net surplus of $24 billion over 10 years. 
 

• Quadruple  U.S. investments in clean energy research to $20 billion a year and 
create a Clean Energy Institute to accelerate the commercialization of new 
energy technologies. 

As U.S. Senator, Alan will call for the creation of a new Clean Energy Institute (CEI) to fund 
and facilitate the increased investment in clean energy technology and to ensure that the 
efficacy of every dollar is maximized.  Dr. Susan Hockfield, President of MIT, and other 
leaders have also called for this innovation.   Alan envisions CEI as a new entity that would 
be similar to the National Institutes of Health (NIH).  NIH has played a central role in medical 
innovation.  A recent report by Northwestern University’s Kellogg School of Management 
found that the NIH was instrumental in funding 15 of the 21 (or 71%) major breakthrough 
drugs. 
 
CEI’s mission would be to fund commercially viable clean energy research through a 
collaborative effort with leading universities, state and local governments, business leaders, 
venture capitalists and other investors.  (For more specific information on Alan’s Five 
Phased model for accelerating the time from research to job creation, see Clean Energy Jobs 
& Climate Change – Confront the Crisis.  Seize the Opportunity.  Create Jobs.) 
 

• Support the HOME STAR program to stimulate energy efficiency, employment and 
reduce carbon pollution. 

Energy efficiency is the cheapest, quickest and cleanest way to meet rising energy needs, 
confront climate change and boost our economy.  In the US, an estimated 30-40% of 
greenhouse-gas emissions come from energy use in buildings. Making homes, businesses 
and public institutions more energy efficient will save money, create good local jobs, 
enhance energy security, slash global-warming pollution and speed economic recovery 
while reducing the need to invest in costly new generation plants.  
 
A common challenge to all energy efficiency initiatives is financing the upfront capital 
investments necessary to purchase, install, retrofit or create energy efficient systems and 
infrastructure.  These initial investments in energy efficiency are more than offset by mid- to 
long-term energy cost savings.  Therefore, the primary barrier to full-scale immediate 
deployment is the short-term investment challenge.  
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Alan supports funding the HOME STAR program to help solve this dilemma. Outlined by 
venture capitalist John Doerr, HOME STAR is projected to cost $23 billion over two years, 
and will reimburse homeowners for a range of residential energy upgrades including air 
sealing, insulation, new light bulbs and household appliances.  The HOME STAR program has 
the benefit of leveraging private investments with public dollars to create a robust national 
market for home energy retrofits.  The program will stimulate demand for building 
materials produced by American factories, support 5.9 million residential energy retrofits, 
and is estimated to create more than 500,000 new local jobs in construction and related 
industries.  The construction industry has been the hardest hit of all sectors during the 
current recession. 
 

 
 
 

HOME STAR will: 
 

• Reimburse homeowners a maximum of $2,000 for implementing at least two upgrades 
from a list of qualifying measures. 

• Reimburse homeowners up to $3,500 for at least four qualifying measures. 
• Reimburse homeowners who achieve energy savings of at least 20 percent for up to an 

additional $4,000 in incentives (plus $1,500 for every additional 5 percent reduction in 
energy consumption). 

•  Be capped at 50 percent of project costs. 
• Audit a percentage of projects to ensure that the improvements perform as expected.  

 
• Develop and train a certified energy efficiency workforce. 

 
To meet the demands for a qualified workforce to retrofit and weatherize American homes, 
Alan’s plan will fund the HOME STAR CERTIFICATION PROGRAM.    
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This HOME STAR CERTIFICATION PROGRAM will be modeled on existing programs such as 
the Southcoast Massachusetts Weatherization Technician Training Program (WTTP).  This 
program creates partnerships between local businesses and community colleges to provide 
entry-level weatherization education, skills development, and employment opportunities in 
the local community.  Trainees in the program engage in 16 hours per week in 
weatherization work, rotating between local contractors and work crews.  Combined with 
classroom hours, those completing the 160-hour program receive a weatherization 
technician certificate.  
 
The federal initiative will take this model to scale.  As part of Alan’s plan, the Federal 
government will invest $1.4 billion to incentivize public private partnerships (community 
colleges with local businesses and labor unions) to train and certify 500,000 workers for 
immediately available, good paying stimulus jobs in energy efficiency.  Though not 
mandated for use in the HOME STAR program, the HOME STAR CERTIFICIED TECHNICIANS 
will operate within a uniform set of guidelines that insure quality and efficient deployment 
of public dollars.  The program costs will provide start-up capital to offset administration 
and set-up costs.   

• Establish energy efficiency standards for large buildings. 

Alan will call for the creation of a bipartisan commission to develop Mandated National 
Efficiency Standards Reporting and Mandatory Upgrade Guidelines.  This would require 
large utilities to maintain records of the energy consumption data of all commercial, 
industrial and qualifying public agency buildings (with size greater than 50,000 square feet).  
Based on this information, building owners and operators will obtain energy efficiency 
performance ratings, which in turn will trigger energy audits, mandated upgrades, and 
scheduled fees for non-compliance after specified grace periods.   

6. Protect & grow jobs in our cities & towns 
 
• Provide job saving funds to cities and towns 

As part of his new jobs stimulus plan, Alan has called for providing $25 billion in aid to 
states, cities and towns to avoid layoffs and cutbacks in schools, police and fire departments.  

Similar programs were a successful part of the original stimulus program.  Alan’s plan is 
forecast to save or create over 600,000 jobs.  

• Create a new Solar on Schools Program.   
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By providing government loans and loan guarantees, Alan’s plan will incentivize public 
private partnerships between schools, businesses, municipal offices, the federal government, 
local banks, and electric utilities to install millions of solar panels on the roofs and grounds 
of schools and other public buildings. This plan will create millions of jobs in fabrication, 
assembly, installation, and maintenance of the panels as well as new roofs for older 
buildings (a pre requisite for solar installations).  These installation, roofing and 
maintenance jobs cannot be outsourced and therefore must be created locally. The savings 
extend to the useful life of the systems, typically a minimum of 25 years.  Installing solar 
energy systems will reduce energy costs and the savings will help municipalities and states 
manage their energy budgets with more certainty in electric rates.   In addition, the program 
reduces the carbon footprint of the buildings.  Under Alan’s plan, the Federal government 
would supply loan guarantees for the initial capital investment that would be paid back in 
full within 10-20 years through energy savings.   

Taking the example of schools, there are an estimated 100,000 public schools in the country.  
A typical flat roof high school will allow a 500 KW solar panel system installed.   In New 
England, such a system would be able to generate 15-40% of the energy needs of the school.   
Engineering, assembly, installation and maintenance of such a system would typically 
employ 95 workers over a six month period.   

A typical arrangement involves a holding company (e.g., a utility or other private or public 
investor) contracting with a participating end-user facility (e.g., a school, commercial 
building, etc.) to install solar arrays.  The participating end-user is guaranteed a reduced 
utility rate without any need for technical expertise or maintenance worries.  The holding 
company in turn, owns and maintains the solar array, pays the end users electrical costs and 
then collects, distributes and sells the excess energy produced.    

Alan’s plan will direct $5 billion in the form of low interest loans (or loan guarantees to local 
banks) to incentivize holding companies to make the initial capital outlay needed to install 
the solar panels. These loans would be repaid by the holding companies over 10 years.  This 
investment is estimated to produce 2,500 500 KW systems, save end-users $275 million per 
year in reduced energy costs, and create nearly 250,000 jobs. 

 Invest to Develop a 21st Century Workforce 
 

Alan knows that we risk losing a critical competitive advantage as the Baby Boom Generation retires 

and many industries may face labor shortages.  That is one of the reasons he has called for the most 

innovative and comprehensive education reform program in the history of our nation.  (For more 

details see Alan’s Comprehensive, Innovative Education Reform.) 
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Alan also supports investment in workforce development programs like Year Up and Youth Build and 

will promote additional initiatives to ensure our Commonwealth and our country will have the 

workforce it needs, including: 

 

- Reauthorizing and reforming the Workforce Investment Act to make sure taxpayer investments 

are focused on those programs that actually increase employment.   

 

- Initiatives that create partnerships between our Community Colleges and local employers to 
ensure academic programs are aligned with business needs and that these institutions are 
able to respond quickly and flexibly to the needs of new employers. 

 
These initiatives do not require new funds, but rather the reallocation of existing funds towards 
more effective programming.   

 
Reform Wall Street & Improve Financial Regulation 
 

The failure to properly regulate financial markets was a central cause of our current economic 
crisis. We need to rethink our regulatory structure, and ensure that Wall Street investments 
support Main Street interests. In the Senate, Alan will push for a strong regulatory umbrella to 
replace our current porous system, higher capital requirements to protect our financial system 
from outsized risk, and reforms that curb reckless speculation and promote greater stability.  
 
Excessive systemic risk – contagion that spreads from one financial institution to another – 
fueled last fall’s credit crisis.  In our fragmented regulatory regime, no single regulator had a 
sufficiently expansive view of the financial system to identify increasing risks as institutions 
grew more exposed to one another.  Alan supports proposals to create a council of regulators 
that would collect system-wide information on risk and control contagion.  The President’s 
Working Group (PWG) on Financial Markets—composed of the heads of the Federal Reserve, 
Securities and Exchange Commission, Commodity Futures Trading Commission, and the 
Treasury Department—would form the basis of that entity.  If given the authority to write rules 
and collect the information required to enforce those rules, the PWG would be well-positioned 
to serve as a risk watchdog.   
 
Complex and lightly-regulated financial instruments known as Over-the-Counter (OTC) 
derivatives – the most notorious of which are credit default swaps (CDS) – were the driving 
force behind the failure of insurance giant AIG.  Alan supports proposed legislation that would 
bring OTC derivatives under the purview of the Securities and Exchange Commission and 
Commodity Futures Trading Commission.  The legislation would, in some instances, require that 
OTC derivatives be traded through clearinghouses or on an exchange, which would reduce the 
interconnections between financial institutions and risk to the system as a whole.  The 
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clearinghouses and exchanges would be self-funding through the fees charged to buyers and 
sellers.   
 

Strengthen Consumer Protection 
 
The existing regulatory landscape fragments responsibility for consumer protection, allowing 
predatory mortgages and exorbitant credit card fees to slip through the cracks and evade strict 
oversight.  These abuses hurt hardworking Americans and undermine the strength of our 
economic system.   In response, Alan strongly supports President Obama's plan to create a 
Consumer Financial Protection Agency (CFPA).  The CFPA will unite oversight authority that is 
currently divided among several agencies, and will receive new authority to protect consumers 
against confusing, misleading, or deceptive practices.  The CFPA would be funded largely 
through fees levied on the entities it regulates.    
 
Industry lobbyists oppose the plan, and are looking to the Senate to derail it.  Alan won’t let that 
happen.  He understands that one role of government is empowering people to make informed 
decisions - and a robust, comprehensive Consumer Financial Protection Agency will do just that.  
 
As Elizabeth Warren, chairman of the Congressional Oversight Panel for TARP, has said, “It is 
impossible to buy a toaster that has a one-in-five chance of bursting into flames and burning 
down your house.  But it is possible to refinance an existing home with a mortgage that has the 
same one-in-five chance of putting the family out on the street.”  We already regulate consumer 
products, and Alan understands that we must establish greater oversight of the financial 
products that undergird our economy.   
 
While the specific roles, responsibilities and resources for the CFPA will need to be developed 
and designed, estimates for the annual cost of a new commission are less than $100 million per 
year.  This is a very small investment to prevent the kind of economic hardship our country has 
experienced over the past two years. 

Pay for the Plan without Increasing the Deficit 

Make investments that grow the economy and increase revenues 
 

Alan’s approach to job creation and stabilizing home prices centers around strategic 
investments that will grow our economy.  Every program that requires funding is 
designed to jump start economic activity to a level where taxpayers will more than 
recoup their initial investment.  Even so, the total cost of Alan’s plan is less than $45 
billion annually. Because more than $300 billion in funding for the Troubled Asset Relief 
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Program (TARP) has not been used and billions from the stimulus package are still 
unspent, Alan supports redirecting this money toward job creation.   
 
By rebalancing our spending priorities, we can position our economy to experience 
sustained growth for years to come.   

Issue Clean Energy Independence Bonds 

Alan will partially fund the increased investment in clean energy research and the 
development of the Clean Energy Institute by giving US citizens the opportunity to invest in 
America’s clean energy future through Clean Energy Independence Bonds.  These would be 
modeled after the highly successful Victory Bonds, which were sold in the US during World 
War II.  Victory Bonds were extremely popular during the war and over 60% of Americans 
bought war bonds.  Through the sale of Victory Bonds, the US government raised an 
incredible $185 billion to help fund the war (this would be over $2 trillion dollars in today’s 
dollars.)   

 
The issuance of Clean Energy Independence Bonds – a safe, government backed security that 
returns between 3 and 5 percent - could potentially democratize the financing of clean tech 
and enable a broad spectrum of America to invest in clean-energy deployment.  Alan 
believes that Clean Energy Independence Bonds would also be highly popular today as    
many individuals, foundations and institutions are looking for socially responsible 
investment opportunities. 

 
Alan will demand that this increase in funds be targeted and leveraged to maximize the 
return on the American taxpayers’ investment and to minimize the time from investment to 
new clean tech jobs and energy efficiency innovations. 

 
Address the deficit by restoring tax fairness and eliminating waste 

 
Democrats have shown that we can be the party of fiscal responsibility and sound economic 
policy. The booming financial times of President Clinton's administration were no accident, 
but instead the result of a balanced budget, careful spending, and responsible tax policies.   
By putting our financial house in order, we can keep our economy growing and continue to 
generate jobs.   
 
Including assumptions for health care reform, budget deficit projections are anticipated to 
total $9 trillion over the next 10 years. With this in mind, Alan understands that no real 
recovery plan is complete without accounting for the long-term needs of the nation's 
economy. Left alone, projected deficits will exceed projected economic growth.   
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To avoid leaving a legacy of debt and a future of economic hardships to our children, we 
must return to sound financial planning, beginning with spending restraint. The country can 
no longer afford billions of dollars in earmarks from Congress.   
 
Alan also supports the work of Senator Evan Bayh and his policies and proposals to create 
fiscal responsibility throughout the federal government and reign in wasteful spending.  As 
Senator, Alan would work closely with Senator Bayh and others as part of a bi-partisan 
commission to address the deficit and ensure that all federal spending is invested in the 
most responsible and effective manner possible. 
 
Alan understands that we need to restore tax fairness to our system once the country 
recovers from the recession.  He believes that once we are firmly out of the recession, we 
must bring income taxes for Americans earning over $200,000 and capital gains taxes back 
to the levels they were at before the Bush tax cut.  Doing so would generate between $70 and 
$100 billion dollars in revenue per year.  We can generate an additional $150 billion over 
ten years by closing corporate tax loopholes.   
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